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"At its core, Budget 2022-23 is about people. It invests thoughtfully in the areas Nova
Scotians care about most, while also planning for the needs of a province that is growing.
This government is committed to listening to Nova Scotians, finding creative solutions and
taking action. This budget presents a new path forward that includes historic investments
in healthcare, a renewed effort to recruit healthcare professionals and solutions to improve
our workforce, economy, housing and roads."

Nova Scotia Minister of Finance and Treasury Board Allan MacMaster
2022-23 budget press release

On 29 March 2022, Nova Scotia Minister of Finance and Treasury Board Allan MacMaster
tabled the province's fiscal 2022-23 budget. The budget contains several tax measures
affecting individuals and corporations.

The minister anticipates a deficit of $506 million for 2022-23 and projects deficits for each of
the next three years.

Following is a brief summary of the key tax measures.
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Business tax measures

Corporate income tax rates

No changes are proposed to the corporate income tax rates or the $500,000 small-business
limit.

Nova Scotia's 2022 corporate income tax rates are summarized in Table A.

Table A - 2022 corporate income tax rates*

2022
Federal and
NS NS combined
Small-business tax rate** 2.50% 11.50%
General corporate tax rate** 14.00% 29.00%

* Rates represent calendar-year rates.

** The 2021 federal budget proposed to temporarily reduce the federal corporate income tax rate for qualifying zero-emission
technology manufacturers by 50% (i.e., to 7.5% for eligible income otherwise subject to the 15% general corporate income tax
rate or 4.5% for eligible income otherwise subject to the 9% small-business corporate income tax rate), applicable for taxation
years beginning after 2021. The reduced tax rates are proposed to be gradually phased out for taxation years beginning in 2029
and fully phased out for taxation years beginning after 2031.

Personal tax

Personal income tax rates

The budget does not include any changes to personal income tax rates.

The 2022 Nova Scotia personal income tax rates are summarized in Table B.

Table B - 2022 Nova Scotia personal income tax rates

First Second bracket Third bracket Fourth bracket Fifth
bracket rate* rate rate rate bracket rate
$0 to $29,590 $29,591 to $59,181 to $93,001 to Above $150,0000

$59,180 $93,000 $150,000
8.79% 14.95% 16.67% 17.50% 21.00%

* Individuals resident in Nova Scotia on 31 December 2022 with taxable income up to $11,894 pay no provincial income tax as a
result of a low-income tax reduction. The low-income tax reduction is clawed back for income in excess of 515,000 until the
reduction is eliminated, resulting in an additional 5% of provincial tax on income between $15,001 and $21,000.

Nova Scotia budget 2022-23 | 2



For taxable income in excess of $150,000, the 2022 combined federal-Nova Scotia personal
income tax rates are outlined in Table C.

Table C - Combined 2022 federal and Nova Scotia personal income tax rates

Bracket Ordinary income* Eligible dividends | Non-eligible dividends

$150,001 to $155,625 47.00% 31.92% 40.22%
$155,626 to $221,708** 50.38% 36.58% 44.11%
Above $221,708 54.00% 41.58% 48.27%

* The rate on capital gains is one-half the ordinary income tax rate.

** The federal basic personal amount comprises two elements: the base amount (512,719 for 2022) and an additional amount
($1,679 for 2022). The additional amount is reduced for individuals with net income in excess of $155,625 and is fully eliminated
for individuals with net income in excess of $221,708. Consequently, the additional amount is clawed back on net income in
excess of $155,625 until the additional tax credit of $252 is eliminated; this results in additional federal income tax (e.q., 0.38%
on ordinary income) on net income between $155,626 and $221,708.

Personal tax credits
This budget proposes changes to the following personal credits/amounts:

Effective for the 2022 and subsequent taxation years, the province is introducing a $500
refundable tax credit to help parents offset the costs of artistic, cultural and physical
activities for children under the age of 19. The tax credit will apply to eligible expenditures
for programs in literary arts, visual arts, performing arts, music, media, languages,
customs and heritage, as well as organized physical activities and programs.

Effective for the 2022 and subsequent taxation years, the province will implement fertility
and surrogacy rebates to provide financial support for Nova Scotians trying to start a
family. The fertility rebate will provide a 40% refundable tax credit, up to a maximum of
$8,000 per year, on expenditures for medical expenses incurred by an individual, their
spouse or common-law partner for infertility treatments. The treatments must be
provided by a Nova Scotian licensed medical practitioner. There is no lifetime maximum.
For families employing the use of a surrogate, there will be a 40% rebate up to a maximum
of $8,000 per year on medical expenses paid for on behalf of a surrogate, provided they
are not claimed by the surrogate. These expenditures are not eligible for the fertility
rebate.

Other personal tax measures include:

Effective for the 2022 and subsequent taxation years, the province will implement the
More Opportunities for Skilled Trades (MOST) tax refund. MOST aims to attract and retain
youth in industries with labour shortages. MOST will provide a refund of personal income
tax on the first $50,000 of earned income for individuals under the age of 30 who are
employed and registered in selected skilled trades and occupations. To start, selected
occupations in eligible sectors will include manufacturing, computer and IT, transportation,
film, video and service sectors in the province, with further details to be provided in
regulations.
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Other tax measures

Property tax

Effective 1 April 2022, the province will introduce a 5% provincial Deed Transfer Tax on
residential real property being purchased by nonresidents of Nova Scotia. The tax will not
apply to a transaction where the Agreement of Purchase and Sale was entered into prior
to 1 April 2022. An exemption from the tax will be in place for nonresident purchasers
who move to the province within six months of the closing date of the transaction.

Effective for the 2022-23 fiscal year, the province will introduce a provincial property tax
of $2.00 per $100 assessed value of residential property owned by nonresidents of

Nova Scotia. The tax will not apply to residential properties that contain more than three

units nor to residential properties that are leased to individual Nova Scotian residents for
a period of at least 12 months.

Learn more

For more information, please contact your EY or EY Law advisor or one of the following
professionals:

Dana Birch
+1 902 470 2073 | dana.birch@ca.ey.com

And for up-to-date information on the federal, provincial and territorial budgets,
visit ey.com/ca/Budget.
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trust in the capital markets.

Enabled by data and technology, diverse EY teams in over
150 countries provide trust through assurance and help
clients grow, transform and operate.

Working across assurance, consulting, law, strategy, tax and
transactions, EY teams ask better questions to find new
answers for the complex issues facing our world today.

EY refers to the global organization, and may refer to one or
more, of the member firms of Ernst & Young Global Limited,
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About EY's Tax Services

EY's tax professionals across Canada provide you with deep
technical knowledge, both global and local, combined with
practical, commercial and industry experience. We offer a range
of tax-saving services backed by in-depth industry knowledge.
Our talented people, consistent methodologies and unwavering
commitment to quality service help you build the strong
compliance and reporting foundations and sustainable tax
strategies that help your business achieve its potential. It's how
we make a difference.

For more information, visit ey.com/ca/tax.

About EY Law LLP

EY Law LLP is a national law firm affiliated with EY in Canada,
specializing in tax law services, business immigration services
and business law services.

For more information, visit eylaw.ca.

About EY Law's Tax Law Services

EY Law has one of the largest practices dedicated to tax
planning and tax controversy in the country. EY Law has
experience in all areas of tax, including corporate tax, human
capital, international tax, transaction tax, sales tax, customs and
excise.

For more information, visit http://www.eylaw.ca/taxlaw
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A member firm of Ernst & Young Global Limited.

This publication contains information in summary form, current as of the
date of publication, and is intended for general guidance only. It should
not be regarded as comprehensive or a substitute for professional advice.
Before taking any particular course of action, contact EY or another
professional advisor to discuss these matters in the context of your
particular circumstances. We accept no responsibility for any loss or
damage occasioned by your reliance on information contained in this
publication.
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