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In a news release dated 23 October 2024, Nova Scotia Premier Tim Houston announced
that the province intends to reduce the provincial portion of the Harmonized Sales Tax
(HST) from 10% to 9% effective 1 April 2025, resulting in a new combined HST rate of 14%.

If enacted, it would be first rate change for the province since 1 July 2010, when the
combined Nova Scotia HST rate increased from 13% to 15%.

The Department of Finance will be required to provide transitional rules to determine whether
the existing combined HST rate of 15% or the new rate of 14% will apply to transactions that
straddle the 1 April 2025 implementation date. Transitional rules also applied when Nova
Scotia increased the provincial component of the HST from 8% to 10% effective 1 July 2010.

Nova Scotia indicated it has provided the required 120 days' notice to the federal government
of its intention to reduce the provincial component of the HST, which will require legislative
amendments.

The province expects the rate reduction to reduce provincial revenues by approximately
$260.8 million in the 2025-26 fiscal year, $265.5 million in 2026-27 and $272.4 million in
2027-28.

While Nova Scotia is not required to hold a provincial election until 15 July 2025, there is
speculation the current provincial government will call an early election. The leader of the
provincial opposition has previously proposed to reduce the HST by two percentage points

for a combined rate of 13%.
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Learn more

For more information, please contact your EY or EY Law advisor or one of the following
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Jadys Bourdelais
+1 514 879 6380 | jadys.bourdelais@ca.ey.com

Central

Tariq Nasir
+1 416932 6143 | tarig.nasir@ca.ey.com

David D. Robertson
+1 403 206 5474 | david.d.robertson@ca.ey.com
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EY exists to build a better working world, helping to create
long-term value for clients, people and society and build
trust in the capital markets.

Enabled by data and technology, diverse EY teams in over
150 countries provide trust through assurance and help
clients grow, transform and operate.

Working across assurance, consulting, law, strategy, tax and
transactions, EY teams ask better questions to find new
answers for the complex issues facing our world today.

EY refers to the global organization, and may refer to one or
more, of the member firms of Ernst & Young Global Limited,
each of which is a separate legal entity. Ernst & Young Global
Limited, a UK company limited by guarantee, does not provide
services to clients. Information about how EY collects and uses
personal data and a description of the rights individuals have
under data protection legislation is available via ey.com/privacy.
For more information about our organization, please visit
ey.com.
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practical, commercial and industry experience. We offer a range
of tax-saving services backed by in-depth industry knowledge.
Our talented people, consistent methodologies and unwavering
commitment to quality service help you build the strong
compliance and reporting foundations and sustainable tax
strategies that help your business achieve its potential. It's how
we make a difference.
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About EY Law LLP

EY Law LLP is a national law firm affiliated with EY in Canada,
specializing in tax law services, business immigration services
and business law services.

For more information, visit eylaw.ca.
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experience in all areas of tax, including corporate tax, human
capital, international tax, transaction tax, sales tax, customs and
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For more information, visit http://www.eylaw.ca/taxlaw
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