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“The budget I am presenting today has $84 million less revenue than what we had at the
start of this Assembly. This decline over a three-year period is unprecedented in the
history of our government and underscores the need for the steps we have had to take.
“When we set our fiscal objectives we knew that achieving them would require difficult
choices. We believe that in the medium term we will start to see modest revenue
increases, but we will need to continue to manage our financial resources very carefully
so that we do not compromise our ability to deliver quality programs and services and
our ability to take steps to address the issues we face as a territory.”
Northwest Territories Finance Minister Robert C. McLeod
2018–19 budget speech
On 8 February 2018, Northwest Territories Finance Minister Robert C. McLeod tabled the
territory’s fiscal 2018–19 budget. The budget contains no new taxes and no tax increases,
although detailed proposals will be developed during 2018–19 to implement a land transfer tax.
The minister proposes operating expenditures of $1.71 billion and forecasts revenues of
$1.75 billion. After adjusting for infrastructure contributions and supplementary reserve
requirements, the budget projects an operating surplus of $23 million for 2018–19.
Following is a brief summary of the key tax measures.

Business tax measures
Corporate tax rates
No changes are proposed to the corporate tax rates or the $500,000 small-business limit.
The Northwest Territories’ 2018 and 2019 corporate tax rates are summarized in Table A.
Table A: Corporate tax rates
2018
2019
Federal and NWT
NWT
Federal and NWT
combined
combined
Small-business tax rate*, **
4.0%
14.0%
4.0%
13.0%
General corporate tax rate
11.5%
26.5%
11.5%
26.5%
* The small-business rate is prorated based on a 31 December year end.
** On 24 October 2017, the federal government tabled a notice of ways and means motion to implement reductions in
the small-business corporate income tax rate, which were announced on 16 October 2017. The federal small-business
rate is reduced from 10.5% to 10.0% effective 1 January 2018 and will be further reduced to 9.0% effective 1 January
2019.
NWT

Personal tax
Personal income tax rates
The budget does not include any changes to personal income tax rates.
The 2018 Northwest Territories’ personal tax rates are summarized in Table B.
Table B: 2018 Northwest Territories personal tax
rates
First bracket
rate
$0 to $42,209
5.90%

Second bracket
rate
$42,210 to
$84,420
8.60%

Third bracket
rate
$84,421 to
$137,248
12.20%

Fourth bracket
rate
Above
$137,248
14.05%

For taxable income in excess of $137,248, the 2018 combined federal-Northwest Territories
personal income tax rates are outlined in Table C.
Table C: Combined 2018 federal and Northwest Territories personal tax rates
Bracket
Ordinary income*
Eligible dividends
$137,249 to $144,489
40.05%
18.67%
$144,490 to $205,842
43.05%
22.81%
Above $205,842
47.05%
28.33%
*The rate on capital gains is one-half the ordinary income tax rate.

Non-eligible dividends
27.86%
31.34%
35.98%

Other tax measures
Property and education mill rates
In keeping with the existing indexation policy, property and education mill rates will be adjusted
for inflation, effective 1 April 2018.
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Land transfer tax
Detailed proposals to implement a land transfer tax similar to other jurisdictions will be
developed during 2018–19. The tax is anticipated to raise $3.1 million annually. Budget 2018–
19 announces that the tax could be structured progressively by levying a smaller percentage
on property of lower value.

Sugary drinks tax
The sugary drinks tax first announced in the 2017-18 budget (with the intent to be implemented
in 2018-19) will continue to be investigated. Budget 2018–19 states the government’s
intention to continue to work with stakeholders on a proposed approach and to get feedback
from residents.

Carbon pricing
The Northwest Territories’ plans for carbon pricing will be announced later this year, as well
as appropriate offsets to mitigate the effects of such pricing on the cost of living and doing
business in the territory.

Learn more
For more information, please contact your EY or EY Law advisor.
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About EY’s Tax Services
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